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The legislature has finally passed the fiscal year 2010 School Aid budget
with drastic cuts to public education. The overall deal reduced School Aid
funding by more than $310 million from fiscal year 2009 levels. The budget
preserves $254 million in carry forward money and is predicated upon $100
million in new revenue. The new revenue has not yet been identified and/or
agreed to, which is understandably leading to skepticism from many public
education advocacy groups.

The budget preserved funding for Great Start Collaboratives at $6 million
and maintained the Great Parents, Great Start program at $5 million. The bill
also contained slightly over $1.5 million for Early Childhood Grants, (better
known as 0-3 Secondary Prevention Programs.) The budget preserved the
District Great Start Readiness Program at $88 million but slashed the Competitive
Great Start Readiness Program in half to $7.725 million. The spending plan
reduces per pupil funding by $165 for K-12 districts and reduces operational
funding for Intermediate School Districts by 20%. The districts retained flexibility
over where to make their cuts as long as they agree to create a “service
consolidation plan” that will have to be approved by the Michigan Department
of Education. While this provides some protection to Great Start Readiness
Programs, it is still likely that some school districts will make the unfortunate
decision to reduce or eliminate their pre-k programs. | implore everyone to
contact their local school administrators and school board members and demand
that regardless of the decisions made in Lansing, your local school districts
maintain their pre-k programs. The research and data is indisputable, investment
in quality pre-k programs not only dramatically improves the educational success
of students, but also significantly saves school districts money through reduced
retention rates and reduced special education needs.

The School Aid budget has been presented to the Governor who this

week began signing some of the General Fund budget bills that have been
presented to her. She is likely to quickly sign the School Aid budget as the
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checks for local districts need to be processed in time to go out on the 20" of the
month. In a procedural move, the Senate continues to hold six of the more
controversial General Fund budget bills, including the Department of Human
Services budget, and refuses to present them to the Governor.
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The following memo provides a summary of public policy issues of interest to
Early Childhood Advocates.

Student Aid Reform

The Senate timeline for introduction and debate of its reconciliation proposal has
continued to slip with the likelihood of a markup by the Senate Health,
Education, Labor and Pensions (HELP) Committee being pushed into November.
As reported last week, a draft of the Senate proposal was circulated among
education and early childhood advocates, and as time continues to pass between
circulation of the draft and the actual introduction of a Senate bill, the chances
increase that the language will continue to be modified and “tweaked.”

Early childhood advocates were initially encouraged by the draft Senate proposal
which tracks closely with the House-passed legislation, including funding for
“Early Learning Grants.” The House and Senate proposals both provide
competitive grants to states to challenge them to build comprehensive, high
quality learning systems for children from birth to age 5; however the draft
Senate bill provides $10 billion over 10 years for the new program as opposed to
$8 billion over 8 years found in the House bill.

The next steps on reconciliation in the Senate are unclear. Since HELP
Committee action has been delayed several times already and the healthcare
debate is just underway, there is a possibility that a health care reform may be
attached to the education reconciliation package. Overall, experts agree on one
thing — it might be some time before a final Senate reconciliation bill is
introduced.

Budget and Appropriations

When not debating healthcare proposals, Members of Congress continued
to make slow but steady progress on the FY 2010 budget. The fiscal year
officially ended on September 30th, and Congress passed a spending bill for
the Legislative branch of government that included a month-long
continuing resolution in order to avert a government shutdown. Congress
will now have 30 days to adopt conference agreements on the remaining 11




appropriations bills and get them to President Obama for his signature. The
Senate continued its work this week trying to pass the remaining FY2010
appropriations bills it has yet to consider by taking up the Commerce,

Justice, Science (C]S) Appropriations bill. This is the eiihth of 12




