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The deadline for passing a fiscal year 2010 budget has come and gone and,
unfortunately, we still don’t know how early childhood programs will ultimately
fare. After marathon legislative sessions and a brief government shutdown, the
end result at this point is a thirty day continuation budget for General Fund
expenditures. There is and no spending plan in place for the School Aid budget.

The thirty day General Fund spending plan allows state government to continue
to operate as the Governor reviews the budgets that have been passed by the
legislature. The House and Senate have passed all of the fiscal year 2010 General
Fund budgets, and most include significant reductions in spending levels.

Of particular concern to early childhood advocates are the Department of
Human Services and Department of Community Health budgets. The DHS
budget contains substantial cuts to the Child Day Care program in the form of
reduced child care subsidy rates for working families. The budget does,
however, maintain critical funding for quality programs and initiatives that are
overseen by the Early Childhood Investment Corporation. The Department of
Community Health budget reduces Medicaid provider rates by 8 percent from
current year levels. This will undoubtedly cause many physicians to stop seeing
Medicaid patients and create access issues for many of our youngest children.

The Governor has publicly stated she does not support the budgets approved by
the Legislature and will use her veto authority to craft a budget more in line with
her priorities. It is important to understand that while the Governor can veto
appropriations in the individual budget bills and/or even veto entire budget bills,
she can not appropriate money unilaterally. Essentially, she can cut more, but
she cannot increase spending.

In a procedural maneuver, the Senate Republicans are currently refusing to
present six of the more controversial budget bills to the Governor even though
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the bills have passed both legislative chambers. By some accounts, this is an
effort to limit her ability to veto priorities of Senate Republicans.

Talk continues about new revenues that would restore funding for some of the
cuts. However, it remains unclear how the revenue picture will unfold.

With the thirty day continuation budget in place for General Fund spending and
all of the Departmental budget bills passed by the Legislature and under review
from the Governor, the Legislature’s focus is now primarily on the School Aid
budget.

The School Aid conference report was rejected by the full House and therefore
the bill was returned to Conference Committee where it remains. Public
education advocates from all sectors are united in opposition to the Conference
Report which contained a $218 per pupil reduction for K-12 districts, a 44%
reduction in operational funding for Intermediate School Districts, as well as a
50% reduction in Competitive GSRP funding. The original report also gave K-12
districts nearly unlimited discretion on how to cut their budgets. That means
that the $88 million restored for the Great Start Readiness Program along with
other K-12 funding could be used to make up budget holes.

School Aid payments generally go out to the districts on the 20" of each month
and about five days is needed to process all of these checks, so the Legislature
has a narrow window of time to come to an agreement on School Aid funding
for the 2010 fiscal year.

Early childhood advocates will need to weigh in not only to protect the 2009
funding levels of the GSRP program in the School Aid budget, but also to argue
against making the program discretionary.

We will be following up with both state and local outreach messages that
encourage support for maintaining Michigan’s investment in this nationally
acclaimed pre-k program and not using it for other purposes. he research and
data is indisputable, investment in quality pre-k programs not only dramatically
improves the educational success of students, but also significantly saves school
districts money through reduced retention rates and reduced special education
needs.
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The following memo provides a summary of public policy issues of interest to
Early Childhood Advocates.

Student Aid and Fiscal Responsibility Act of 2009

The Senate continues work developing a reconciliation proposal that will differ
somewhat from H.R. 3221, the House-passed Student Aid Fiscal Responsibility Act,
which is a budget reconciliation bill that, in addition to providing required deficit

reduction, makes changes to student loan programs and creates new community
college, college access and early ch
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